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reading in critical realism found in Hiebert and Lauden
listed in the biblicgraphy. In wrestling with moral issues
refating to the disciplines of economics and anthropology
we will not find quick and easy answers along clean and
precise modernist lines. But the Orwellian alternative of
an elitist abuse of science should motivate us to not give
up the effort. Our work will always be fuzzy, messy,
incomplete. But this does not need to push us to hope-
lessness or postmodernist despair. Although our grasp
of moral issues affecting our professions may be partial, it
will grow as we work at it, adapting to changing conditions.
We will see. even if partially and incompletely, our science
at work helping in the process of caring for people.
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Definition of the category of "modernization has been given, development of
modernization school has been represented. It was found that in social sphere social
and demographic aspects of modernization are described by the concept of "social
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mobilization”, and in economic sphere they are accompanied by technological growth,
the principles of which are scientific knowledge.

It has been proved that at the macro and mezolevels the capitalization process is
seen as industrial consuption of the national income and regional revenue as a whole.
It has been proved that capitalization is a system entity that provides increment of
assets, both material and other ones, promotes growth of national economy, and as a
general indicator of capitalization not only describes the state of management object.
but also determines the rate of the economy growth as a whole, level of welfare and
living standards.

It has been emphasized that the sustainable development of a country, a region,
a company within modernization is possible due to capitalization. causing the
processes associated with transferring synthesized capital, increasing relative value
added. We suppose that capitalization should be seen as a strategic direction of
country modernization.

Key words: synthesized capital. modernization, capitalization. knowledge mana-
gement.
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CUHTE3OBAHWUN KANITAN | MOAEPHI3ALIS CYCMINBCTBA

Y/IK 005.336.4:330 341 1 Maekanoea H. /1.
M. Bapka 3iH

MopaHo BU3HAYEHHS KaTeropil "MogepHi3aLlis' Ta NpeacTasBneHo PO3BUTOK LiIKO-
M mopepHizalii. BctaHoBneHo, Wo B couianbHin cdepi couiansHo-gemorpadiyHi
acnekT MoaepHi3auil ONUCYKITLCA NOHATTSM "couianbHa Mobinizauis”, B eKOHOMIYHIN
chepi — CynpoBOMKYIOTLCA TEXHOMOMYHUM PO3BUTKOM, NPUHLMNAMW SKOTO € HayKOBI
3HaHHA. [loBeAeHO, W0 Ha Makpo- Ta Me30piBHAX NpoLec KaniTanisauii po3rnanacTscs
SK BUPOBHUYE BUKOPUCTAHHSA HaUiOHANbHOrO AOXOAY i AOXO4IB Periony 8 uinomy.
HoseaeHo, wo Kanitanidauis — ue cuCTeMHuinl 06'ckT, skvin 3abeanedyye NpUPICT akTuais,
MartepianbHUX Ta IHWKX, WO CNPUSE 3POCTaHHIO HaL[IOHaMbHOT EKOHOMIKU, TakoX Te, Wo
3aranbHWA MOKa3HWUK Kanitanisauii He TiNbku onNuCye cTaH ob'ekTa ynpassiHHS, ane i
BU3HAYaE WBNAKICTb 3POCTAHHA EKOHOMIKM B LINOMY, piBeHb f0BpOoBYTY i piBEHL XUTTA.

MipkpecneHo, Wo cTanuit PO3BUTOK KpaiHW, perioHy, KOMNaHil B ymoBax MoAepHi-
sauii ctaB MOXNMBWM 3aBAAKW KariiTanisauii, ska oOyMOBMOE NpoLiecn. NoB's3aHi 3
nepepavelo cMHTe30BaHoro Kanirany, 3binbleHHAM BIQHOCHOT 404aHOol BapTocTi. ABTOPY
BBaAXakTb, WO KaniTanisauisa NOBUHHA PO3rNR4aTUCSA AK CTPATEriYHUA HANPSM MOZAEP-
Hi3auii kpaiHu.

Kriroyosi crioga: cvuHTe30BaHUI aHania, mogepHisalis, kanitanizauis, ynpasniHHaA
3HAHHAMA.
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CUHTE3WPOBAHHbIW KAMUTAN U MOAEPHU3ALIMA OBLLECTBA

Y/IK 005.336.4:330.341.1 aexkanoea H. J1.
M. bapka 3uH

MpeacraBneHo onpeaeneHne kateropuv "MoAepHU3aumns” v Pa3BUTUE WIKOMbI
ModepHU3auuKu. YCTaHOBMEHO, 4TO B coumanbHoW cdepe coumarbHo-Aemorpa-
huyeckue acnekTbl MoAepPHU3aLMU ONMUCLIBAKOTCSt NOHATUEM "coumanbHas mobunuaa-
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uMs", B 3KOHOMUYECKOW cdhepe — COMPOBOXAAKTCHA TEXHOMOTMYECKUM pasBUTUEM,
NPUHUMNaMK KOTOPOro SIBNSIOTCA HayuHble 3HaHUA. [lokasaHo, Y4TO Ha Makpo- 1 Me3o-
YPOBHAX MPOUECC KanuTanui3auuu paccMaTpuBaeTCA Kak Npou3BOACTBEHHOE MCMONb-
30BaHWe HaUMOHAaNbHOro AoxoAa v AOXOR0B pervoHa B uenom. [lokasaHo, YTo Kanwu-
Tanu3aums — 3T0 CUCTEMHbIA ODBEKT, KOTOPbI obecnednsaeT npupalieHne akTUBos,
maTepuarnbHbIX U OPYr1x, YTO CNOCOBCTBYET POCTY HALMOHANBHON IKOHOMMKN, TaKXKe
TO, 4TO OBWMIA NOKa3aTENb KanuTanu3aumm He TOMbKO ONUCHIBAET COCTORHME obbekTa
yrnpaBneHns, HO U onpefensieT CKOpOoCTb POCTa SKOHOMUKM B LIENOM, ypoBeHb bnaro-
COCTOSIHUS U YPOBEHb XU3HU.

MoAYEPKHYTO, YTO YCTOMYMBOE Pa3BUTUE CTPaHbl, PErMoHa, KOMMaHwu B yCno-
BUSIX MOAEpHU3auUMM CTano BO3MOXHbiM Bnarogaps kanutanusauum, Kotopas obyc-
NaBfMBaeT NpPoLECcChl, CBA3aHHbIE C Nepeaayen CUHTE3NPOBAHHOrO KanuTana, ysenu-
YEeHMeM OTHOCUTENbHOW A0DaBMEeHHOW CTOMMOCTWU. ABTOPLI NOnararT, 4TOo KanuTa-
M3auma A0SMKHa paccMaTpuBaTbCs Kak CTpaTErMYecKkoe HanpasneHne MoaepHu3aumm

CTpaHbi.

Kmoyeessie criosa: CMHT83MpOBaHHbH7l Kanutan, MmoaepHu3alua, Kanutanns3ayns,

ynpasneHue 3HaHUAMM,

At present in Ukraine. the processes of integration
and globalization are deepening, as the impact factors of
knowledge economy in all spheres of life have increased,
and an innovative investment model of development has
been formed in the state. Theorists and practitioners pay
special attention to the modernization of the system that
promotes renewal, recovery and acquisition of new
features of the society; its economy must be competitive.
Modemization provides qualitative restructuring of the
society, which is determined by several factors, among
which one should indicate the level of development and
use of human, intellectual and social capital, synthesized
capital components of the society. Thus, the research
issues related to synthesized capital in the context of
modernization meet modern challenges of national
scientific thought. taking into account the fact that
capitalization of synthesized capital can increase its
overall value and be regarded as a means of modernizing
the society, which reflects the importance and urgency of
this work.

The works of foreign researchers who have
begun to examine the issue of modernization in the
twentieth century are devoted to this issue. The recent
works inciude the ones by George Burley, H. Bleklendu,
K. Chinu, J. Meyshyonisu and others. In Soviet theory
and practice, the research of this problem originated in
the late 90's and continues up to these days. Modern
works are presented in the writings by V.Golovke, G.
Zelenko, E. Libanova, M. Mikhaichenko and others. The
leading scientists have also initiated the case on
modernization of the national economy, in connection
with capitalization that will ensure growth and
sustainability of macroeconomic indicators of socio-
economic development of Ukraine. Despite the research
results, modernization can be considered in the
synthesis of human, intellectual and social capital, and
with the view of the necessity to restructure the national
economy and renew social modernization in Ukraine, it
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should be based on democratic principles and social
responsibility, requiring consideration of constructing and
modernizing society development model to create
conditions for capitalization growth.

The above mentioned led to setting research
objectives, which are to establish the scientific and
theoretical principles of synthesized capitalization as a
means of society modernization.

Target setting caused the following objectives:

s introducing a definition of the category of
"modernization” and defining the stages of moderni-
zation school;

« defining the essence of synthesized capital and
justifing its piace in modernization of the national
economy;

« proving that capitalization of synthesized capital
is @ means of society modernization.

Increasingly, the scientists, elaborating the
category of "modernization”, pay attention to its sense
load. Most researchers agree that there is no single
approach to the perception of modernization and it is
considered through the prism of various scenarios for
the future of every society and is associated with the
emergence of a stable political, legal, democratic state
with a high-tech economy and developed social sphere.
Thus we consider that modernization should be regarded
as one feature that should provide the most valuable
impact on Ukraine’s position in the giobal environment.

The classicai works describing the theory of
modernization are by Auguste Comte, Herbert Spencer,
Marx, Weber, E and F. Dyurkheymu Tonnisu. The most
classical concepts of modernization are aimed at the
formation of industrial society. Modernization is often
viewed as a process parallel to industrialization, which is
associated with the transformation of a traditional
agrarian society into an industrial one, i.e. it is viewed in
the light of transformation of the economy, technological
weaponry and organization of labour.
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The cycle of social science defines modernization
as a process that provides the evolutionary transforma-
tion from traditional to modernized society that provides
upgrading by operating evolutionism theories.

The scholars [1, p. 146] determine the existence
of four stages of modernization schools' development:
1) the late half of 1950s — early 1960s — the period of birth
and rapid growth of modernization processes’ research,
2) late 1960s — 1970s - the critical period during which
the concept has been established under the influence of
critical perception of the modernization by the founders
of the lagging theory (the dependent development),
Microsystems Analysis (I. Valerstayn), neomarxist and 3)
since the 1980s, there has been a postcritical period of
regeneration of the research of modernization, when
namely. "new modernization shtudiyl® appeared
(E Sow) — convergence trend of modernization schools,
dependency and microsystems analysis, 4) the late
1980s — 1990s — formation of neomodernization and
postmodernization analyses was significantly influenced
by the grand transformation in Central and Eastern
Europe and Eurasia. We believe that the development of
our modernization school undergoes the fifth stage
characterized by rapid changes i growth at the
macrolevel (the system prior to the crisis of social and
economic sustainability in the most economically
developed countries, the crisis is accompanied by the
aggravation of contradictions in society, increasing soctal
transformations, change of social matrices con-
figuration), which corresponds to the postmoderni-
zational analysis in the post-crisis period.

The scholars proposed a number of models,
which stimulate the definition criteria of modernization
and are formed on the principle of clarity of the society
development S. Eyzenshtadt, in particular. offers a
linear model of modernization and identifies specific
events and signs that accompany it [2]. Thus, socio-
demographic aspects of modernization describe the
concept of "social maobilization”, and economic ones are
accompanied by technological growth, the principles of
which are scientific knowiedge, that leads to a rapid
transition from industrial to postindustrial society. The
Principles of scientific knowledge are, in turn, processes
of formation. accumulation and use of intellectual. human
and social capital, that are synthesized components.

Handling the categories of “human capital”,

“intellectual capital” and "social capital" lies beyond the
scope of a comprehensive approach, which ieads. in our
opinion, to the necessity of introduce the category of
"synthesized capital” category introduction, which is
generated by the country’'s human resources and
accumulates the above mentioned types of capital.

Synthesized capital is owned by a person who, at

the macrolevel, is seen through the prism of the
country's human resources. On the one hand, taking into
consideration the significant amount of people in a state,
we can assume that labor has more capacious potential,
that allows to consider it as less limited than others, pro-
vided that limitiess resources do not exist. On the other
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hand, basing on the fact that people live. learn and work in
different conditions. get and generate information in
different ways, have unequal abilities, skills, creativity, we
believe that the process of synthesized capital
accumuiation is uneven: it is more intensive in big cities
with a greater number of higher educational
establishments than in small towns and rural areas. Of
course, this accumulation is exposed to certain logic
there is no targeted distribution of college graduates and
there is low ievel of both tangible and intangible
incentives to highly-qualified employees in small towns
and rural areas. etc.

Capitalization, in its turn, s a2 complex and
multiaspect category. Although the definition of
capitalization as a process of surplus value transforma-
tion in "The Capital" proposed by Kar! Marx and modern
economic characteristics determine the newest view of
capitalization and enlarge this notion. This s due to the
fact that the evolution of society is accompanied by
proliferation of the main capital goods representations
Along with land, labor, and capital the following component
as human, intellectual and sociai capital emerged.
Considering the issue of limited material resources and
increase in their vaiue In the world draws attention to
these types of capital either separately or in a
synthesized form. The fact that our society is in transition
to the knowledge economy. when synthesized (human.
intellectual and social) capital, embodied in technclogy
and Dbusiness processes, creates a framework to
increase the level of non-material producticn in the
country.

According to the Dictionary of Economics
capitalization is defined as transformation of surplus
value into capital, calculation of property values for the
income that it brings. converting income into capital, 1. e
the use of income for business expansion, attributing
costs to assets’ capital growth, not the costs of the
reporting period [3). Fccus on the transformation of
surplus value into capital is at stake and the use of the
revenue for business expansion. due to synthesized
capital formation. Its efficient use is a subject of
continuous development of labor potential (education
training, acquisition of competencies, leamning). a
framework for enhanced reproduction by increasing the
cost of living and salaries. improving the reguiatory and
legal framework of the society.

At the macro-and mezolevels the process of
capitalization is seen as production of the national
income and income of the region as a whole. We as-
sume that capitalization is an eccnomic system that
provides advanced rendering assets, materials etc. that
promote the growth of the national economy [4, p. 90]
Capitalization as a general indicator does not only
describe the state of management object, but also
determines the rate of the economy as a whole. the level
of welfare and the quality of life.

Thus, successful implementation of the country
and its regions' development strategy predetermines the
conditions for sucn capitalization, which provides the most
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efficient use of existing synthesized (human, intellectual
and social) capital. The above mentioned issue has been
embodied in terms of development strategy, particularly
relating to the necessity of development and capitalization
of human potential areas.

Contemporary domestic theorists and practicioners
point out that Ukraine still maintains strong research
complex, which includes 1378 scientific organizations of
various subordination types and is capable of generating
world-class results [5]. However, almost one fifth of this
potential deals with foreign customers, and 90 % of
financial resources stand for execution cost aimed at the
development of technical science, industrial sector and
support of institutions subordinated to the Ministry of
Industrial Policy, i. e domestic science generally
provides intellectual services to other countries. The
above state of national science results from insufficient
funding of scientific and technical areas, low level of
innovative activity, lack of motivation to use own human,
intellectual and social capital effectively, as evidenced by
the following data.

Thus, the costs per a scientist in Ukraine are
almost 3 times less than in Russia and 70 times less
than in the U.S.A. Research intensity of GDP, which is
defined as the weight of the research and development
cost in GDP, in Ukraine fell to 0,95 %. At the same time
in the U.S.A. and Germany the figure is 2,7 % [5]. Taking
into account that Ukrainian economy may lose its
competitiveness in the Programme for Economic
Reforms in 2010 — 2014 the goal is to enhance
innovation processes, as well as fully use Ukraine's
scientific potential within the process of national
economy modernization [5].

Owing to this, let us recall the tasks of the new
public governance, country costs in particular, as a
businessman determines company value, following the
principles of social responsibility. This policy at the state
level should ensure gradual growth of its prestige and
raise the level of socio-economic indicators. Creation of
this value at the state level provides development and
effective use of human, intellectual and social capital, i.e.
the development and effective use of synthesized capital
of the country is at stake.

It has been suggested to trace capitalization of
knowledge economy (only constant exchange of
knowledge leads to the effective use of intellectual
capital, which is closely related with the quality of
knowledge management), delivered at the level cf
government, but the basis for transition to knowledge
economy is initially formed at enterprises, and also
regional and national levels. Thus, at the enterprise
level knowledge is used to create intellectual property.
In the process of knowledge management its inner
organizational transfer, plays a crucial role: initiation,
movement and integration included. The effectiveness
of knowledge transfer is determined by the influence
of factors depending only on the subject of
knowledge, namely a man and his environment. The
influence of each factor depends on the knowledge

transfer phase [6]. Without any doubt one of the most
important factors influencing the knowledge transfer is
motivational support and trust of its owners and
carriers, that provides effective personnel manage-
ment. In addition, we emphasize that individual staff
knowledge is transformed into organizational one in
case of people socialization within the performance of
common tasks, projects, etc. Therefore, the cycle of
organizational knowledge circulation is proposed to be
considered relating to express or implied knowledge
of the staff. Circulation of organizational knowledge
begins with investing in training, followed by
formation, accumulation, storage, use, transfer and
finishes with the reinvestment of funds gained from
the successful exploitation of knowledge [6].

Thus, capitalization of knowledge that leads to an
increase of added value due to the creation of intellectual
property provides conditions for development and
effective use of intellectual capital at the enterprise level.

Starting with microievel intellectual property ob-
jects pass to the mezolevel, playing a leading role in the
knowledge capitalization. All this is accompanied by
accumulation of synthesized capital at the regional level,
the use of which will create an effective investment and
innovative model of regional governance, in which
capitalization takes the central place.

Capitalization of knowledge at the macrolevel is
provided by the research activity and intensity of the idea
generation. But, above all, the intensity of the processes
that affect formation and use of intellectual capital is
reflected in the increasing amount of intellectual
property. For example, in pestindustrial countries, the
freguency of protective documents applications related
to intellectual property objects in 2005 in Germany was
22,618.95, in the United States - 33,121.87, in Japan -
21,989.49. In comparison, in 2005 in Ukraine there were
7.034 applications. The share of sales of innovative
industrial products in total sales volume in postindustrial
countries was as follows: in Germany — 19.7 %. in the
UK ~ 19 %, in ltaly — 18,3 % in 2005. In Ukraine the
figure was 4,67 % [7]. These data confirm the existence
of extensive approach to the cevelopment and use of
intellectual capitat of the nation.

It should be noted that the current processes that
take place in the world and affect the environment of
Ukraine, are connected with the global factors that ensure
its integration into the global environment. It is stated in
the Strategy for Economic and Social Development of
Ukraine for 2004 - 2015 survey "Through European
Integration”, which sets the main priorities of foreign public
policy, proposes certain benchmarks and appropriate
measures that can help tc speed up the integration into
the global economic system. The question about the
urgency of the domestic enterprises, organizations and
institutions adaptaticn period to the requirements of the
integration environment stil! remains open. To speed up
these processes it is necessary to develop and use the
adaptive model of economic mechanisms as an inherent
part of capitalization.
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In turn, when determining the configuration of the
socio-demographic factors of modernization, capitalization
should be one of its factors, and, therefore, it is
appropriate to consider capitalization as a strategic
direction of Ukrainian development within the postcrisis
period.

Existing problematic factors and analysis of their
effects justify the need to determine copyright claims, to
provide efficient after-the-crisis modernization.

We propose the folloving:

» accumulation of synthesized (human, intellectual
and social) capital of the country, followed by its
distribution and redistribution;

e creation of conditions for capitalization of
synthesized capital (e. g. capitalization of knowledge,
that forms intellectual, human and social capital);

« a framework for the transformation of synthesized
capital into geo-economic capital of the country;

e improvement of labor market control and
regulation to ensure efficient allocation and reallocation
of synthesized capital in postmodernization conditions:

» a socio-economic mechanism of efficient use of
synthesized capital in postmodernization (this mechanism
includes state, market and organizational impact levers
in the process of synthesized capital formation, the
efficiency of which is determined by capitalization).

Considering the above mentioned in order to pro-
vide the socio-economic development of a country in the
modernization conditions it is necessary to focus on
distribution and redistribution of synthesized capital to
achieve the uniformity of its accumulation and,
consequently, the development of rural and other *
unsightly "areas (administrative-territorial reform in
Ukraine provides integration of the communities and
"unsightly” areas by reorganizing the corresponding
items), promotion of regions and countries innovation
development in general, creation of conditions for the
intellectualization of labor at all, not only of top or
“vranded" enterprises of Ukraine. Efficiency of synthesized
capital, as noted above, is determined by capitalization,
calculation methods of which are presented at the
company level At the mezo-and macroeconomic level
the index method that will identify trends of synthesized
capital use can be applied _ .

Conclusion. Thus. continuous development of a
country, region, an enterprise within modernization is

subject to capitalization, causing the processes associated:

with transfer of synthesized capitai, increasing the
relative value added. We believe that capitalization of
synthesized capital should be seen as a means of
modernization of the society and should lead to:

« accumulation of synthesized (human, intellectual
and social) capital of the country, followed by its
distribution at the national level (creation of national and
regional integrated structures, which may. include
universities):

» provision of conditions for the transformation of
synthesized capital into geo-economic capital of the
country, which should ensure efficiency creating both
innovative modeis of an enterprise development and
socio-economic development of a country.

Considering the author’s calculations along with
updating capitalization of synthesized capital enables to
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specify strategic directions of development towards
sustainability of socio-economic configuration through
modernization.
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DIVERSIFICATION: THE SYNERGETIC EFFECT
OR THE MULTIPLIER OF COMPLEMENTARY

UDC 338.33

Y. Boguslavkiy
A. Tishchenko

The synergistic effect of the conglomerated diversification at the enterprises is
investigated. Herein the existing methods of calculating the synergistic effect are
reviewed and it is shown that it is impossible to use them for pre-calculating the
synergistic effect in combining the enterprises. A supposition that the synergistic effect
occurs when there is a complementary relationship between goods and services
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