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Ostapenko V., PhD, Lecturer,
Simon Kuznets Kharkiv National University o f Economics,

Kharkiv, Ukraine

FINANCIAL POLICY IN UKRAINE -  TRENDS AND PROSPECTS

The current period of economic development in Ukraine requires the active participation 
of the state in shaping as the financial environment as well as in direct funding that needs 
further improvement of financial policy. The study financial policy is important to consider 
all areas of its implementation of budget, fiscal and monetary component. In step pre­
selection indicators of the financial policy in Ukraine was conducted processing of data 
published in the literature by using a priori ranking algorithm (Fig. 1).

Deficit / surplus budget 
Current taxes on income, property 

Consumer price index 
Gross Domestic Product 

Foreign direct investment from Ukraine 
Foreign direct investment in Ukraine 

The interest rate on loans 
Bank claims on loans 

Gross value added 
Investments in fixed assets 

Contributions to social insurance 
The interest rate on deposits 

Social assistance and transfers
43

The volume of deposits to banks 
Incomes 

Personal expenditures 
Exchange rate (for the euro and US dollar)

Discount rate 
State debt 

Lending to state budget 
Balance of payments 

Money supply 
Official reserve assets 

Monetary base 
Securities of state loan

170 
207,5 
220 
220 

245 
245

282.5
282.5 

I 282,5
I 295

307.5
307.5 
I 320 
* 332 
» 332
I 345

5
5

395 
395 
395 
395 
407,5 
420 
432,5 
I 445 
t 445

0 200 400 600
Rank value

Fig. 1. Ranks value of indicators characterizing the level of implementation 
for financial policies in Ukraine obtained using a priori ranking algorithm

The analysis showed the total data set (25 indicators), which were selected by a priori 
ranking, for further research should be used 16 indicators. Partially degree of consistency 
opinions of authors on estimated financial performance of the regions confirmed 
concordance coefficient value (ю = 0,27). This value appears statistically significant when 
testing the criterion Pearson (у2р = 178,3 > Х2т = 44,3).

Thus, there were selected following indicators: gross domestic product; gross value 
added; deficit/surplus budget; current taxes on income and property; social assistance and
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transfers; income and expenditure; Consumer Price Index; bank claims on loans; the volume 
of deposits to banks; the interest rate on loans.

Checking the statistical significance of pre-selected system for partial indicators of the 
implementation of financial policy on signs allowed Checking the statistical significance of 
pre-selected system of partial indicators of the implementation of fiscal policy on signs 
allowed excluded multicollinearity from further study correlated the signs, and adjust the 
selected indicator system (Tabl. 1).

The analysis by integral indicators calculating made it possible to determine the place of 
the rank of Ukrainian regions in terms of financial policy in dynamics for 13 years. Analysis 
of the integral indicators values of financial policy in Ukraine showed that almost all 
regions during the study period tended to decline, due to a very low level of investment 
activity. The low level of investment in the economy indicates a lack of confidence of 
foreign investors, as well as interference in the functioning of certain public bodies. 
Dynamics of changes in the integral indicators values of implementation of financial policy 
Ukraine is represented in Fig. 2.

Table 1
Formed system of indicators characterizing the level of implementation

of financial policies in Ukraine
Indicator's
category Indicator's description Unit Symbol

In
di

ca
to

rs
 th

at
 re

fle
ct

 th
e 

le
ve

l o
f i

m
pl

em
en

ta
tio

n 
of

 
th

e 
fin

an
ci

al
 p

ol
ic

y 
of

 
U

kr
ai

ne

The degree of budget balance in the region the 
ratio of revenues and expenditures % FP1

The level of increase in consumer prices % FP 2
The availability of borrowed funds, defined as a 

level payment loan % FP з
The need for additional financial resources, 
measured in terms of return of the deposit % FP 4
Activity in the region investing outside the 

country % FP 5

The degree of involvement of foreign capital in 
the regions % FP 6

0,70

0,60

0,50

0,40

0,30

0,20

0,10 T--------1--------1--------1--------1--------1--------1--------1--------1--------1--------1--------1--------1--------1--------1--------1--------1--------1--------1--------1--------1-------- 1

Ifp 2002 Ifp 2014

140

Fig. 2. Dynamics of values integral indicator for implementation 
of the financial policy in Ukraine on 2002-2014



Low activity of investment and unfavourable investment climate due to causes such as 
underdeveloped investment market and investment infrastructure; imperfect legislation to 
protect property rights, hence unfavourable investment conditions and lack of legal 
principles and effective mechanisms for public-private partnership investment.

Should be mentioned Donetsk, Lviv and Odessa regions. This situation is due to the fact 
that these regions are more attractive to investors because the Donetsk region is a powerful 
exporter of metal products and machinery, Lviv region is developed recreation and cultural 
centre of Europe, and the Odessa region has an advantageous geographical location (border 
and coastal), which especially important for the development of cooperation with the 
countries of Europe, Asia and Africa.

In contrast, Kirovohrad, Mykolaiv and Poltava regions worsened their values and 
integrated indicators were «outsiders» in comparison with other regions. You can also note 
that western regions such as Vinnytsia, Volyn, Lviv, Khmelnytsky and Chernivtsi, receive 
more funding, although strong scientific innovation and educational centers generally 
concentrated in the eastern and central regions. Anomalously low values integrated 
indicators of financial policy of Ukraine in all regions we can be observed in 2006, 2008 
and 2011, due to the crisis in the financial sector of Ukraine.

The analysis shows the relationship between financial policy and financial potential of 
PPP as a whole and for the individual components. Besides the poor state estimated 
indicators demonstrates the need for the development and implementation of improvement 
areas and complex to manage financial flows at the national level.
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