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BU3HECA K PA3SBUTHIO ITPOMBIIIJIEHHBIX ITPEAITPUATHUN

PROCESS DEVELOPMENT OF VENTURE BUSINESS’ ATTRACTION TO
THE DEVELOPMENT OF INDUSTRIAL ENTERPRISES

AHOTAIIA

3anpornoHOBaHO 1]l €(PEKTUBHICTIO 3aJy4€HHSI BEHUYPHOTO Oi13HECY J10 pPO3BUTKY
MIPOMMCIIOBUX MIAMPUEMCTB PO3YMITH CIIBBIJHOIICHHS E€KOHOMIYHOTO e(eKTy
OTPUMAHOT0O B MIANPUEMHHUILIBKOT MisIbHICTI. [IpUHHATTA aBTOPCHKUX MPONO3UIIINA
n03BoJIsIE 3a0e3neunT €()eKTUBHICTh 3aTyYEHHSI BEHUYPHOTO OI3HECY B MISIIbHICTD
MIPOMHUCIIOBUX MIANPUEMCTB. B cydacHMX yMoOBax HECTaOUIBHOCTI Ta 3POCTAHHS
Herepen0auyyBaHOCTI  COIIaIbHO-€KOHOMIYHOTO  PO3BUTKY KpaiHU IMPOMUCIIOBI
MIAIPUEMCTBA TOTPEOYIOTh 30UIBIIEHHS aAanTalliifHOI CIIPOMOKHOCTI Ta OIIHKU
o/10 3a0e3neueHHs €(PEeKTUBHOCTI 3ay4eHHS BEHUYPHOTO OI3HECY J0 PO3BHUTKY
IPOMUCIIOBUX MIAIPUEMCTB. B mepiry yepry 11e MO>KJIMBO 32 pPaXyHOK BUMIPIOBaHHS
JMHAMIYHOTO XapakTepy IMapaMeTpiB KOH IOHKTYpU PHHKY Ta 3a0e3leueHHIM
MiIBULICHHS. €(EKTUBHOCTI BEHUYYPHOro OI3HECY, pO3pOOKM BIATBOPIOBAJIBHUX
MPOEKTIB HUISIXOM (¢opmaimi3anii yMOB €(QEKTUBHOCTI Ta OLIHIOBAHHS PIBHS
KOHKYPEHTOCIPOMOXKHOCTI MIPOYKIIIi Ha OCHOBI BEHUYPHOI CTpaTerii mianpueMcTBa
Ta (QopMyBaHHS OpraHizalliiHO-€eKOHOMIYHOTO 3a0e3NedueHHs peaizallii moai0HuX
MpoeKTiB. 3abe3neyeHHs1 €PEeKTUBHOCTI 3Ay4eHHSI BEHUYPHOIO Oi3HECY 0 PO3BUTKY
MIPOMUCIIOBUX MIANPUEMCTB BKJIIOUYAE Y ce0e KOMIUIEKC METOJAMYHMX MIIXO0/1B 1010
OIIHKKA €(EKTUBHOCTI PO3BUTKY MIANPUEMCTB, BIiIOOPY BEHUYPHUX IPOCKTIB Ta
oprasizaiii mpoiiecy 3axy4eHHs BEHUYpHOTO Oi3HECY, MPOTHO3Y HOTO €(heKTUBHOCTI.
EdexTuBHICTD PO3BUTKY MIANPUEMCTBA CKJIAJIHA XapAKTEPUCTUKA, ISl TOTO, 1100
MOBHOITIHHO TPOaHaTI3yBaTH ISUIbHICTh MIAMPUEMCTBA, 3POOUTH YiTKI BUCHOBKHU
npo Horo cra”, HEOOXiHO PO3TIAAATH CUCTEMY MOKA3HUKIB B CYKYNMHOCTI. AJUKe,
SKIIO TOW a00 1HIIMH IMOKA3HHWK 3aJCKHUTh B 1HIIOTO MpsMO ab0 MOOIYHO, HOro



3HaYeHHS 3MIHIOEThCSA. OCKIIBKM €(PEeKTUBHICTh PO3BUTKY MIANPUEMCTBA CIiJ
PO3YMITH SIK CITIBBIJTHOIIEHHS €(EKTy BIJl MO3UTUBHUX 3MiH KUIBKICHUX Ta SKICHUX
MOKA3HUKIB SKOCT1 (DYHKI[IOHYBaHHSI MIANPUEMCTBA Ta peCcypciB (BUTpaT), III0 BOHO
MOHECII0O Ha JIOCSATHEHHS LbOTO e(eKTy, METOAUYHHUN IMiaXill IO OIlIHKH TaKoi
edexkTUBHOCTI Oyjae OyayBaTHCS Ha OCHOB1 BIIHOCHMX IOKa3HUKIB. Ha mimcraBi
MPE/ICTABJICHUX CTBEP/KCHh aBTOpP MPOIOHYE TPOBOJUTH OINHKY €(QEeKTUBHOCTI
PO3BUTKY IMiJIPUEMCTBA 3a YOTHpMa HampsMaMu: €QEKTHBHICTH BHPOOHUIITBA,
e(peKTUBHICTh YMPaBIiHHS, €(PEKTUBHICTH POOOTH TMEPCOHATY Ta €(PEKTUBHICThH
(biHaHCOBOI AISUTBHOCTI MIAMPHEMCTBA, 10 JA€ 3MOTY B MOBHINM Mipi OI[IHUTH PiBEHb
PO3BUTKY mianpueMcTBa. KoKeH 3 3ampornoHOBaHUX HANpsAMIB € PIBHOZHAYHUM Ta
pPOOUTH OJTHAKOBUI BKJIa/ B PO3BUTOK MPOMHUCIOBOTO MiAIPUEMCTBA.

KurouoBi ciioBa: BeHuypHuii 6i3HeC, €DEKTUBHICTD, 3ATy9CHHS BEHIYPHOTO Oi3HECy,
PO3BUTOK MPOMUCIOBUX MIANPUEMCTB, MPOIEC 3adydeHHS BEHUYpHOro Oi3Hecy,
Oprai3ailisi Ipolecy 3aly4eHHs] BEHUYpHOro Oi3HECY.

AHHOTANUA

[Tpennoxeno noa 3(PEKTUBHOCTHIO MPUBIICUEHUS] BEHUYPHOTO OM3HECA K PA3BUTHUIO
MIPOMBIIUICHHBIX MPEANPUATHIA NOHUMAaTh COOTHOLIEHUE SKOHOMHUYECKOTO 3(dekTa
[IOJIy4EHHOTO OT MPEAIPUHUMATENBCKON JeATeNbHOCTH. IIpHHATHE aBTOPCKUX
NpeJIOKEHUN TO3BOJsIET 00ecnednTh PPEKTUBHOCTh IMPHUBJICUEHUSI BEHUYPHOTO
Ou3Heca B  JIEATENBHOCTh  MNPOMBIIUIEHHBIX — Opennpustuid.  OOecnedyeHue
3¢ ()EKTUBHOCTU TMPUBICYCHUS BEHUYPHOTO OM3HECA K Pa3BUTHUIO MPOMBIIUICHHBIX
HOPEeNNpUITUI BKIIOYAeT B ce€0s KOMILIEKC METOJIMYECKUX IOAXOJ0B K OLEHKE
3 (PEKTUBHOCTH pPa3BUTUS MPEANPUATHH, OTOOpa BEHUYPHBIX MPOEKTOB M
OpraHM3aliM Tpolecca NPUBJICYEHHUs] BEHUYpHOro OuW3Heca, TMpOrHo3a €ro
s¢dextuBHOCTH. Ha OCHOBaHMM MPEACTABICHHBIX YTBEPXKICHUW aBTOp Mpelaraet
MPOBOAUTL OLEHKY A(PGEKTUBHOCTH DPa3BUTUS NPEANPUITUS 1O  YETHIPEM
HarpasjeHusIM: 3PQPEKTUBHOCTb MPOU3BOACTBA, AP(YEKTUBHOCTH YIPABICHHUS,
3 PekTUBHOCT pabOThl mepcoHaa U AH(PEKTUBHOCTh (PUHAHCOBOM NIESITEIIHBHOCTH
NPEANPUATHS, YTO TIO3BOJISIET B IIOJIHOM MEpe OLEHUTh YPOBEHb pa3BUTHUSA
npeanpuatus. Kaxnoe HampapiieHHe paBHO3HAYHO W JEJIaeT OJMHAKOBBIA BKJIaJa B
Pa3BUTHE MPOMBIIUIEHHOTO TIPEANPHUSIITHSI.

KioueBble cjioBa: BeHUypHbIN Ou3Hec, 3 (HEKTUBHOCTD, MPUBJICYCHUE BEHUYPHOTO
Ou3Heca, pa3BUTHE MPOMBIIUICHHBIX MPEANPHUATHH, TMPOIECC MPUBJICUCHUS
BEHUYYPHOT'0 OM3Heca, OpraHu3alys mpolecca NpuBJeUYeHNs BEeHUYpHOro Ou3Heca.

ANNOTATION

It is proposed by the effectiveness of attracting venture business to the development
of industrial enterprises to understand the ratio of the economic effect received from
entrepreneurial activity. The adoption of copyright proposals allows us to ensure the
effectiveness of attracting venture capital business into the activities of industrial
enterprises. Ensuring the effectiveness of attracting a venture business to the
development of industrial enterprises includes a set of methodological approaches to
assessing the effectiveness of enterprise development, selecting venture projects and
organizing the process of attracting a venture business, predicting its effectiveness.



Based on the allegations presented, the author proposes to evaluate the development
efficiency of the enterprise in four areas: efficiency of production, efficiency of
management, efficiency of personnel and efficiency of financial activity of the
enterprise. Each of the proposed areas is equivalent and have the same contribution to
the development of an industrial enterprise.

Keywords: venture business, efficiency, attracting venture business, industrial
enterprise development, the process of attracting venture business, organizing the
process of attracting venture business.

Problem statement. The competitiveness and profitability of national
industrial enterprises products, the economic and social efficiency of their activities
mainly depend on the ability to ensure continuous growth, renovation and
involvement of venture business to the industrial enterprises’ development.

It should be considered that in the current conditions of instability and
increasing unpredictability of the country socio-economic development, industrial
enterprises need to increase the adaptive capacity and assessment to ensure the
effectiveness of attracting venture capital to the industrial enterprises’ development.
First of all, it is possible by measuring the dynamic nature of the market conditions
and ensuring the improvement of venture business efficiency, developing
reproduction projects by formalizing the conditions of efficiency and assessing the
level of product competitiveness on the basis of venture enterprise strategy and
forming organizational and economic support to implement such projects.

Overview of recent research and studies. The current state of the economy
of Ukraine is characterized by a series of crisis phenomena such as volatile exchange
rates, uncertainty in trade relations with partner countries, reduction of domestic and
foreign investments, sharp decline in the population solvency, and reduced demand
for Ukrainian products in foreign and domestic markets. It is necessary to find new
ways of doing business that allow functioning fully in the environment of unstable
and risky conditions, one of such innovative ways of doing business is venture
business.

Having started a free trade area with the EU, Ukraine has embarked on the
path of economic integration, which, as it is known, consists of successive stages of

deepening economic relations. Therefore, at the present stage of economic



development, one of the leading issues is to modernize domestic industries and their
transition to an innovative path of development. At present, for the sake of
compliance with EU standards in the economy of Ukraine, significant changes are
taking place within the framework of “Sustainable Development Strategy “Ukraine
— 20207, namely harmonizing tax legislation, centralizing research and development
funding programs and creating a mechanism to ensure financial stability.

Despite attempts to obtain satisfactory results, the mechanisms for introducing
new ideas and new technologies into the production, management and organization of
the relevant processes requires detailed research and further improvement. The
sharpest their imperfection is reflected in the country's industry which shapes not
only the country's production capacity but also its socio-economic development.
Attracting venture business in the development of industrial enterprises of Ukraine
allows enterprises to enter the world trade markets with industrial products and
become competitive.

Referring to the domestic definitions of the definition “venture business”, it
should be noted, that most authors point out that the venture business is an
entrepreneurial activity or its brunch, but some authors define venture business as
risky business without mentioning the definition “entrepreneurship”. In the scientific
work “Venture Business: Management and Development Features” [] the author
defines that venture business is a risky business that is an important form of
technological innovation used in commercializing research results in knowledge-
intensive industries.

Merriam-Webster, the most complete dictionary of English vocabulary as a
major interpretation of the word “venture” indicates that it is a verb that appeared in
medieval English around the 15" century and represents the abbreviation and
alternative of the word “aventuren”: the so-called risk, game, in some sense danger.
Obviously, it is from here the direct interpretation of the definition venture business
has become traditional [1].

On the other hand, Professor J. B. Tidell, a prominent American linguist,

mentioned that this word appeared firstly in English translations of the Bible. From



his point of view, “venture” is a noun that appears in the first book of Kings, where
the interpretation of this definition is associated with such meaning as chance, luck
and fate [2]. Under these conditions, the definition “venture business” appears in a
slightly different form. It is no longer a risky business but a “business of luck”
business that is based on a chance.

However, the main is the first interpretation and that is why foreign sources
give meaningful definitions of venture business. The most up-to-date edition of
“Business Dictionary” from Finance Inc. discloses the notion of venture business as a
start-up of enterprise to get profit.

Venture business can be also interpreted as a small business. It is a process of
investing one or more individuals, as well as groups in a business, with a financial
benefit calculation for all investors. The majority of classic commercial enterprises
are created on the basis of market demand or lack of supply in the market. Venture
enterprises, based on direct accounting of consumer needs, offer to develop market
ideas and sell a product or service that has just been developed for this purpose [3]. In
foreign sources of scientific literature, the term “venture business” (original venture
business) is not as common as “venture capital” (original venture capital) and private
equity (original private equity).

In the US, the understanding of these terms is limited to the early stages of
new business development and high technology investment. On the other hand, the
leading European venture capital organization, the European Private Equity &
Venture Capital Association (EVCA) (original European Private Equity & Venture
Capital Association — EVCA) gives a direct economic definition of venture capital,
referring to it as "equity provided by professional investing firms at the same time
taking part in the management, in the private enterprises that demonstrates
considerable growth potential, in the phases of their initial development, expansion
and transformation” [4].

The most common among domestic and foreign scientists is the interpretation
of definition “venture business” as an entrepreneurial activity or its separate brunch.
Kiev scientists O. P. Zinchenko, V. P. llchuk, L. F. Radzievskaya and V. M.



Yevtushenko consider that venture business is an area of entrepreneurial activity
related to the implementation of risky projects, risky investments mainly in the field
of scientific and technological innovations [5]. In this interpretation, scientists
emphasize not only that venture business is an area of entrepreneurial activity but
also that it is associated with a high degree of risk.

Highlighting previously unresolved parts of a common problem. The
process of engaging venture business in enterprise development arises when it is
necessary to analyze the definition “efficiency”. The definition “efficiency” is not
clearly defined. Till nowadays, this definition has been the subject of scientific debate
in various fields and it is undoubtedly it is one of the central ones in economic
science. Many economists consider that efficiency is an objective economic category
that is with the skillful use of existing economic laws, has its own qualitative and
quantitative characteristics. It expresses the effect from using aggregate social work
and capital invested in the production of social and economic spheres [6].

It is considered that the term “efficiency” originally appeared in the economic
literature. It is confirmed using this term in the works of such founders of classical
political economy as V. Petty, F. Kene, and D. Riccardo. However, using this term,
they have ambiguously referred to the definition “efficiency”. For example, William
Petty and Francois Kene did not use “efficiency” as an independent definition. They
use the term “efficiency” as “outcome” as an opportunity to evaluate the activities of
the government and its ability to revive economic life. David Riccardo defines
efficiency as the ratio of an effect (result) to the cost or resources spent to obtain that
effect. Since then, the definition “efficiency” has become an economic category [7].

One of the first management theorists G. Emerson considered efficiency as
the primary task of management [8]. He made an important contribution to the
development of the definition “efficiency”. He highlighted the relationship between
efficiency and functionality.

However, it is considered that the basis of the economic efficiency study was
laid by the Italian economist Wilfredo Pareto, who wrote the treatise “The Doctrine

of Political Economy” in 1906. Nowadays, Pareto’s efficiency means the state of the



system when it is impossible to improve the state of any of its elements without
worsening the state of others. According to the scientist O. Sukharev, such a view is
broad. From the Pareto’s efficiency criterion follows that the highest efficiency
satisfies the interests of all agents and denies damage. O. Sukharev points out that
efficiency is a relative definition [9].

Although many scientific papers are devoted to determining efficiency, there
IS no single approach to determining it. According to E. N. Chizhova, A. N.
Brezhneva, the effectiveness of economic activity can be regarded as the relationship
of scientific and technical, social and environmental, and economic effects [10]. In
turn, “effect” (from Latin “effectus” — is performance, action and efficio — is
performing an action, [11]) means the result of any action. It should be noted that the
above mentioned effects are different in nature. It is impossible to summarize them to
generalize the result, as each of them characterizes the result of economic activity
only by the appropriate criteria.

Purpose statement. The purpose of the article is to consider the developing
process of ensuring the efficiency of attracting venture business in the industrial
enterprises development. From the point of view of the article purpose implementation,
such tasks were set as justifying the development process on estimation the efficiency of
enterprises of Ukraine development attracting venture business and implementing the
efficiency forecast as for developing industrial enterprises through attracting venture
business.

Statement of the main research material. The development of industrial
enterprise should be understood as a positive change in the quantitative and
qualitative indicators of the efficiency of the industrial enterprise functioning. It is
subjected to outside influence to transit to another state.

Systematizing the definition of all the components of attracting venture
business to develop industrial enterprises, it becomes possible to form a diagram of
the efficiency of attracting venture business in the development of industrial

enterprises. It is shown in Fig. 1.



Efficiency of attracting venture business in the development of industrial enterprises

the ratio of the economic effect obtained from entrepreneurial activity, in which the use of risky investments in the innovative development of industrial
enterprise science-intensive industry, which is prone to positive changes in the quantitative and qualitative performance indicators, to the resources spending,
which are spent by the investor to implement this entrepreneurial activity

v

Venture Business Efficiency

the ratio of the economic effect derived from entrepreneurial
activity, in which the use of risky investments in the innovative
development of the enterprise of science-intensive industry,
which is prone to positive changes in the quantitative and
qualitative performance indicators, to the resources expended,
carried by the investor durina the activity of a given enterprise
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Development of industrial enterprises
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Fig. 1. Diagram of the efficiency of attracting venture business in the development of industrial enterprises




Therefore, the efficiency of attracting venture business in the development of
industrial enterprises — is the ratio of the economic effect obtained from
entrepreneurial activity within which the use of risky investments in the innovative
development of the industrial enterprise of the science-intensive industry. It is prone
to positive changes in quantitative and qualitative indicators of functioning, to spend
resources that the investor in carrying out during this business activity.

The efficiency of the financial activity of the enterprise should be evaluated
not only as a whole but also separately by the following elements: “efficiency of
production”, “efficiency of management”, “efficiency of personnel” and “efficiency

of enterprise development” (Diagram 2).

Efficiency of
production
o Efficiency of Efficiency of
Efficiency of the financial Y
management e enterprise
activity development

i

Efficiency of
personnel

Diag. 2. Evaluation of the components of the efficiency of enterprise development

Modern methodological approaches to determining the evaluation indicators
of this component involve a comprehensive evaluation and affect the financial aspect,
which determines the efficiency based on the financial results of the enterprise
activity; the customer aspect that determines the efficiency through the indicators of
customer satisfaction; the aspect of internal business processes that determines the

efficiency based on the indicators of the efficiency of using production technology



and the aspect of updating and training that determines the efficiency based on the
indicators of the labor resources usage [12].

Evaluation of enterprise development efficiency — is the main method of
evaluation which is considered in the economic literature as “Process-oriented
analysis of profitability”, M. Meyer is considered the developer of this theory. In his
research, the author proposes a separate methodology that takes into account the
advantages of existing evaluation techniques, as well as eliminates their
disadvantages and allows evaluating the effectiveness at all levels of management,
starting with the enterprise and its departments and ending with business processes
and specific types of products. The indicators of the evaluation of business efficiency
according to process-oriented profitability analysis should meet the following criteria:
minimalism, because in case of a large number of indicators important information
may be lost; utility for forecasting; universal character and stability [13].

Evaluation of enterprise development efficiency — is the degree of
achievement of the intended goals. It is defined as the ratio of the outcome and the set
goals or the ratio of the effect and the cost, the resources spent to achieve them, with
a mandatory factor of time. At the same time, there is a necessity to study the essence
of the category “efficiency of enterprise development”. Since evaluation of enterprise
development efficiency is a positive change in the quantitative and qualitative
indicators of the quality of functioning of the enterprise which is affected by the
transition to another state, the efficiency of enterprise development should be
understood as the ratio of the effect of positive changes in the quantitative and
qualitative indicators of the quality of functioning of the enterprise and resources
(costs) spent to achieve this effect [14].

Evaluation of enterprise development efficiency should be evaluated in four
directions, namely: efficiency of production, efficiency of management, efficiency of
personnel, efficiency of financial activity and efficiency of innovation development.
Such a list of directions was selected on the basis of the previously conducted
analysis of existing methodological approaches to evaluating the efficiency of the

enterprise. This approach to evaluation of the efficient of the enterprise development



allows obtaining its full description. The system of indicators within the highlighted
areas is shown in the table 1.
Table 1
The system of indicators of the evaluation of efficiency of

the enterprise development

Direction of the Indicators
evaluation
1 2
Efficiency of | Fund return, capital intensity, material return, profitability of production,
production profitability of fixed assets, profitability of industrial costs, ratio of stocks
turnover, duration of one revolution of stocks.
Efficiency of | Profitability of administrative expenses, profitability of expenses of
management | operating activity, profitability of investments, rates of decrease in cost of

sales.
Efficiency of | Labor productivity, stock-raising, material-stocking, staff turnover, volume
personnel of sales per employee.

Efficiency of | Absolute liquidity ratio, current assets turnover ratio, general liquidity ratio,
financial activity | financial autonomy ratio, financial risk ratio, current assets ratio, long-term
financial independence ratio, return on equity.

Therefore, the efficiency of enterprise development is a complex
characteristic, in order to fully analyze the enterprise activity, to draw clear
conclusions about its condition, it is necessary to consider the system of indicators in
a whole. So, if one or the other indicator depends on the other directly or indirectly,
its value changes. Since the efficiency of enterprise development should be
understood as the ratio of the effect of positive changes in the quantitative and
qualitative indicators of the quality of enterprise functioning and resources (costs),
spent to achieve this effect, methodological approach to evaluate such efficiency will
be built on the basis of relative indicators.

Conclusions. Thus, according to the results of the existing approaches
analysis of to the evaluation of the enterprise activity, the author concluded that the
above mentioned scientists did not pay sufficient attention to the innovative
component of development. After all, the trends and phenomena that today mainly
determine the state of the Ukrainian economy, namely structural and sectored
problems of production, its large resource dependence, the situational nature of

economic growth, the necessity for diversification, the threat of recession due to



instability of the fuel and energy market, domination of non-competitive goods and
services produced by industrial enterprises are primarily a consequence of the low
level of innovative development of the country.
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