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THE IMPACT OF THE WORLD ECONOMIC CRISIS  

ON THE ECONOMIC DEVELOPMENT OF UKRAINE 
 

V. Ponomarenko 
 

The problem of the impact of the global economic crisis of the years 2007 – 2010 on the  
Ukrainian economy has been investigated. The impact of the global crises on the global economy 
and economic and political transformation of society has been analyzed. A methodological approach to 
the investigation of the impact of the crisis on the Ukrainian economy has been developed, which includes 
three main blocks: block 1, identifying the mechanisms of the crisis expansion in the Ukrainian 
economy; block 2, determining the impact of the crisis on the economy of Ukraine; block 3, inves-
tigating compensatory mechanisms for the localization of the crisis. Within the developed approach, the 
modern tools of economic-mathematical modelling have been used: the Granger test to determine the 
relationships between economic phenomena and VAR models for the study of the degree of influence 
of the global crisis on the national economy. The indicators of the development of the global 
financial market have been defined. The cause and effect of penetration of the global economic 
crisis to the economy of Ukraine and its spread through the financial market have been analysed. 
The lags of global fluctuations in the economy of Ukraine have been calculated, which provides the 
Ukrainian government with the time for response and localization of the impact of the global crisis 
on the national economy. The indicators of development of the national economy have been selected 
to achieve the goal of the research. The degree of the influence of the global economic crisis on the change 
in the national macroeconomic indicators, which causes more than 50 % of the indicator change, has 
been investigated. The compensatory mechanism for overcoming the global crisis in the Ukrainian 
economy has been determined which is attracting IMF credits. Analysis of the announced and 
attracted credits to the Ukrainian economy has been made. The perspective of the usage of this kind 
of mechanism in the economy of Ukraine and its shortcomings have been determined. 
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ВПЛИВ СВІТОВОЇ ЕКОНОМІЧНОЇ КРИЗИ  

НА ЕКОНОМІЧНИЙ РОЗВИТОК УКРАЇНИ 
 

Пономаренко В. С. 
 

Досліджено проблему впливу світової економічної кризи 2007 – 2010 рр. на економіку 
України. Проаналізовано вплив світових криз на розвиток світової економіки та економіко-по-
літичну трансформацію суспільства. Розроблено методичний підхід до дослідження впливу 

Когда наука достигает какой-либо вершины, 

с нее открывается обширная перспектива 

дальнейшего пути. 
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кризи на економіку України, який містить три основних блоки: блок 1 – визначення механізмів 
поширення кризи в економіці України; блок 2 – визначення впливу кризи на економіку України; 
блок 3 – дослідження компенсаторних механізмів для локалізації кризи. У межах розроб-
леного підходу використано сучасний інструментарій економіко-математичного моделю-
вання: тест Гренджера для визначення зв’язків між економічними явищами та VAR-моделі 
для дослідження ступеня впливу світової кризи на національну економіку. Визначено інди-
катори розвитку світового фінансового ринку. Проаналізовано причинно-наслідкову схему 
проникнення світової економічної кризи в економіку України та її поширення через фінансо-
вий ринок. Розраховано лаги затримки світових флуктуацій в економіці України, що забез-
печує український уряд часом на реагування для локалізації впливу світової кризи на на-
ціональну економіку. Обрано індикатори розвитку національної економіки для досягнення 
мети статті. Досліджено ступінь впливу світової економічної кризи на зміну національних 
макроекономічних індикаторів, що обумовлює більш ніж 50 % зміни індикаторів. Визначено 
компенсаторний механізм подолання світової кризи в економіці України – залучення кредитів 
МВФ. Здійснено аналіз анонсованих та залучених кредитів в економіку України. Визначено 
перспективність використання такого механізму в економіці України та його недоліки. 

 
Ключові слова: економічна криза, економічний розвиток, моделювання, флуктуації, 

фінансовий ринок, макроекономічні індикатори.  

 
 

ВЛИЯНИЕ МИРОВОГО ЭКОНОМИЧЕСКОГО КРИЗИСА  

НА ЭКОНОМИЧЕСКОЕ РАЗВИТИЕ УКРАИНЫ 

 

Пономаренко В. С. 
 

Исследована проблема влияния мирового экономического кризиса 2007 – 2010 гг. на эко-
номику Украины. Проанализировано влияние мировых кризисов на развитие мировой 
экономики и экономико-политическую трансформацию общества. Разработан методический 
подход к исследованию влияния кризиса на экономику Украины, который содержит три 
основных блока: блок 1 – определение механизмов распространения кризиса в экономике 
Украины; блок 2 – определение влияния кризиса на экономику Украины; блок 3 – исследо-
вание компенсаторных механизмов для локализации кризиса. В рамках разработанного 
подхода использован современный инструментарий экономико-математического моделиро-
вания: тест Грэнджера для определения связей между экономическими явлениями и VAR-
модели для исследования степени влияния мирового кризиса на национальную экономику. 
Определены индикаторы развития мирового рынка. Проанализирована причинно-след-
ственная схема проникновения мирового экономического кризиса в экономику Украины и его 
распространения через финансовый рынок. Рассчитаны лаги задержки мировых флуктуаций 
в экономике Украины, что обеспечивает украинское правительство временем на реагиро-
вание для локализации влияния мирового кризиса в национальной экономике. Выбраны 
индикаторы развития национальной экономики для достижения цели исследования. Иссле-
дована степень влияния мирового экономического кризиса на изменение национальных 
макроэкономических индикаторов, которая обусловливает более 50 % изменения индикаторов. 
Определен компенсаторный механизм преодоления мирового кризиса в экономике Украины – 
привлечение кредитов МВФ. Проведен анализ анонсированных и привлеченных кредитов  
в экономику Украины. Определена перспективность использования такого механизма в эко-
номике Украины и его недостатки. 

 
Ключевые слова: экономический кризис, экономическое развитие, моделирование, 

флуктуации, финансовый рынок, макроэкономические индикаторы. 
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Modern development of the global economy is char-

acterized by display of comprehensive globalization process-
es. Globalization is a multidimensional process of economic 
and structural reforms, which is characterized by integration  
of national economies through trade liberalization, deregulation 
of the sector and equity operations with the capital, global 
proliferation of the financial market. A positive feature of glob-
alization is an opportunity for developed countries to use cheap 
labor markets and redistribute capital. At the same time, devel-
oping countries get new opportunities through improved mar-
ket access technologies, investments, production networks etc. 
But on the other hand, globalization has led to the increased 
vulnerability of the countries to the global economic crises, 
which arise out of their control. Such violations in one of the 
elements of the system cause instability of the whole system, 
which is clearly seen in the global economic crisis of 2007 – 2010. 

The impact of the global economic crisis on the global 
economy was significant. Thus, according to the WTO [1] 
trade growth has slowed starting from 6.4 % in 2007 to 2.1 % 
in 2008, and in 2009 there was a sharp reduction of 12.2 %. 
The main characteristic of the globality of the world economic 
crisis is the decline of most economic indicators in all regions 
of the world. The EU GDP fell by 16 % in 2007, exports from 
Asia fell by 5 %. For developing countries, foreign trade indicators, 
such as exports and imports also declined in 2007, by 7.5 % 
and 8 % respectively. 

In addition to foreign trade falling there were observed 
significant fluctuations in the real sector of the world economy [1]. 
Thus, according to the IMF data, global production output increased 
by 3 % in 2008, fell by 0.6 % in 2009 and increased again by 
5 % in 2010, 4.4 % in 2011 and 4.5 % in 2012. For the countries 
with developed economies, production output grew by 0.5 % 
in 2008, decreased by 3.4 % in 2009, increased by 3 % in 2010, 
2.5 % in 2011 and 2012. This trend indicated gradual recovery 
of developed countries from the global economic crisis. 

However, for most developing countries, the global crisis 
has led to long-term consequences that provoked structural 
economic and political transformations of different nature. 

This phenomenon was widely investigated by the world scien-
tific community. 

Thus, the work by V. Cable [2] determined that the 
global crisis had led to the review of relations with the developing 
countries that had started to show larger growth rates than 
developed countries. The study of economic development of 
Philippines by A. Chiu [3] shows that developing countries got 
a chance to occupy a significant position in the global economy. 
D. Dexiang and Z. Rihong [4] write in their works that due to 
the crisis the Chinese economy has become one of the most 
powerful economies in the world. N. Haraguchi [5] notes that 
although the crisis has led to destructive consequences in Thai 
economy, thanks to the flexibility of its economic system, it 
managed to recover and demonstrate rapid growth in a short 
time. M. Kojima [6] stresses in the review of the relation to the 
structure of the economic system in the crisis period, that 
more emphasis is laid on environmental economics, where 
developing countries have big potential. 

Thus, the crisis, on the one hand, destroys the exist-
ing economic system, and, on the other hand, in the case of 
its flexibility, the possibilities for transformation and effective 
management decisions provoke opportunities to increase the 
economic growth of the national economy and implementation 
of effective economic reforms. 

The purpose of this research is to study the impact of 
the global economic crisis on the economy of Ukraine and 
determine its consequences. 

Three key issues have been highlighted in the work: 
what mechanisms of the crisis expansion were ob-

served in Ukraine? 
what was the impact of the world crisis on Ukraine's 

economy? 
what steps have been taken to compensate for the ne-

gative impact of the crisis? 
Based on the objectives of the research, a method-

ological approach to the study of the impact of the global eco-
nomic crisis on the economy of Ukraine has been developed, 
as shown in Fig. 1.  

 

Block 1. Identifying the mechanisms 

of the crisis  expansion in the Ukrainian economy

1.1. Determination of the structural 

elements of the economic system 

through which the crisis began to spread

1.2. The study of diffusion of the crisis

 in the economy of Ukraine

Block 2. Determination of the impact 

of the crisis on the economy of Ukraine

2.1. Analysis of the changes 

in the trends in macroeconomic 

indicators of the country’ development

2.2. The impact of the global economic 

crisis on the changes in macroeconomic 

indicators

Block 3. Investigation of compensatory mechanisms 

for the localization of the crisis

3.1. Determination 

of compensatory mechanisms 

for the localization of the crisis

3.2. Analysis of post-crisis trends

 
 

Fig. 1. The scheme of the methodological approach to the study of the impact of the crisis on the economy of Ukraine 
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Following are the details of each of the blocks. 

Block 1. Identifying the mechanisms of the crisis ex-

pansion in the Ukrainian economy. The purpose of this block 

is to study the structural elements of the economy of Ukraine 

and define the elements through which the crisis began 
to spread in the national economy. Determination of the struc-

tural element of the economy which is most sensitive to the 

penetration of the global crisis effects makes it possible to ex-

plore the stages of spreading of the crisis, which in turn can 

help prevent crises of this magnitude. 

Block 2. Determination of the impact of the crisis on 
the economy of Ukraine. The purpose of the block is to as-

sess macroeconomic indicators in the crisis period, determine 

its destructive impact and study the proportion of the impact 

of the global crisis on the dynamics of macroeconomic indica-

tors of the country. 

Block 3. Investigation of compensatory mechanisms 
for the localization of the crisis. The target line of the block is 

the analysis of the state initiatives as to the location of the 

crisis and study of post-crisis trends in macroeconomic indi-

cators to identify the effectiveness of such initiatives. 

The Granger test and vector autoregression models 

(VAR models) have been proposed as a mathematical tool of 
the developed methodological approach. 

Models of vector autoregression (VAR models) are used 

to study the connection between time series. In its simplest 

form a VAR-model connects two rows and in the 
following manner: 

 

– –   

– – , 

where y1t, y2t  are certain time series of indicative parameters; 

y1,t–1, y2,t–1 are lags of indicative parameters. 

 

Consequently, the value of y1t, y2t is linked not only 

with the delay of y1,t–1, but also with the delay of another 

variable. Random variables ε1t, and ε2t are called innovations 

and have the following features: 

Cov(εjt, εls) = 0 for t ≠ s for any j, l = 1,2; 

Cov(εjt, yl,t–r) = 0 for r ≥ 1 for any j, l = 1,2. 

At the same time, for the concurrent moments of time, 

random variables may be correlated. 

The model of vector autoregression allows the inclu-

sion in the right parts of the equations for y1t and y2t, a bigger 

number of delays of data variables, i. e. lagged variables.  

The largest order of delays included in the right side, is called 

the autoregression order. If the determined order is equal  

to p, the model is indicated as VAR (p). 

If the model considers k time series y1t, y2t,…, ykt, then 

k random variables ε1t, ε2t, ..., εkt form a random vector whose 

components are uncorrelated in time and uncorrelated with 

the lagged values of variables. 

An important feature of vector autoregression models 

is their stability (stationarity), i.e. the ability to oscillate in fu-
ture about the current level. With a large number of lagged 

variables in the model, the definition of the stationarity in an ana-

lytical form is quite difficult, because sometimes it is suggested 

that all considered VAR(p)-models are stationary. Stationarity 

is an important and necessary feature of the VAR(p)-model 

which is also determined as stability. Stability means that a se-

quence of external shocks for the VAR-system has a down-
ward effect, that is if shocks end with time, the model is stationary. 

If the indicative parameters Y1 та Y2 cointegrate, the re-

lationship between them can be modelled with the help of the 

model of error correction, which combines short-term dynamics 

with long-term equilibrium relationship and in the case of two 

variables it is shown in the following manner:  
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,210,11,1 IYYu ititt     is the equation of long-

run equilibrium (cointegrating equation), normalized by the first 
variable; 

)0(ˆ
,110,21,2 IYYu ititt     is the equation of long-run 

equilibrium (cointegrating equation), normalized by the second 
variable; 

ε1t, ε2t is random perturbations which may correlate with 
each other. 

 
To keep the model dynamically stable it is needed that 

10 1   , 10 2   . If cointegration equations are normalized 

for different variables, the signs of these coefficients must be 
negative. These coefficients characterize the sensitivity of changes 

of indicative parameters ∆Y1 and ∆Y2 to the deviation from 
equilibrium. 

The following results were obtained on the basis of the 
research made. 

Block 1. Identifying the mechanisms of the crisis ex-
pansion in the Ukrainian economy. 

Task 1.1. Determination of the structural element of 
the economic system through which the crisis began to spread. 

In modern studies [7; 8] two main sources of the de-
velopment of economic systems are defined: the real sector 
and the financial sector. In the paper by R. Robertson [7], the 
main one is the production area, which belongs to the real 
sector and the development of the financial sector is deter-
mined by the development of the real sector. According to this 
point of view, economic development creates demands for cer-
tain types of financial mechanisms and the financial system auto-
matically responds to these demands. A number of authors [9; 10] 
conclude that the financial system has a primary impact on 
the economy, and efficient development of the financial market, 
which, combined with a well-developed legal framework allows 
increasing the economic development of a country and achiev-
ing a more efficient allocation of resources and thus providing 
economic growth. 

Although there are two points of view, the indisputable 
fact is that the financial market is a leader in the world eco-
nomic system. Thus, by the main indicator of the impact of the fi-
nancial market on the world economy – an indicator of the depth 
of the financial market [11], the financial market was 357 % of 
the global GDP in 2007. Although during the world economic 
crisis, this value fell to 308 % in 2008, in the post-crisis period 
it established at stable 310 – 312 % of the GDP of the world [1]. 
That is, the amount of the financial market is three times 
larger than the global real sector. 

Thus, the existence of two points of view shows that 
the source of penetration of the global economic crisis in the eco-
nomy of Ukraine may be either the financial sector or the real 
one. Based on the fact that the global economic crisis started 
as a financial crisis in the US mortgage sector and the fi-
nancial market is one of the main structural elements of the 
global economy, it is advisable to determine the financial market 
as part of the economic system through which the penetration 
of the global economic crisis to the economy of Ukraine began. 

Task 1.2. The study of diffusion of the crisis in the eco-
nomy of Ukraine. 

The financial market is an economic system that 
includes such segments as the stock, currency exchange, 

(2) 

(1) 

, 
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credit and insurance markets. Determination of the financial mar-
ket as part of the system, which triggered the global economic 
crisis in Ukraine, can, in turn, define a segment of the financial 
market, which began the development of the financial crisis. 

Among the four identified segments of the financial mar-
ket, the insurance market is the least developed and inte-
grated into the global insurance space, so it cannot be considered 
as the cause of the crisis in Ukraine. The Granger test for the as-
sessment of causality of economic processes is used to determine 
the market which is the cause of the financial crisis. On the one 
hand, the indicators of the development of segments were exam-
ined, and on the other hand, the indicators of the development 
of the global financial market were studied (Table 1). 

 
Table 1 

 
Indicators of the development of the financial market 

 

Ukraine World 

NBU discount rate LIBOR rate 

PFTS index Dow Jones index (DJIA) 

USD/UAH rate 

 
As a result of the calculation of the Granger test the 

following results were obtained (Table 2). 
The data shown in Table 2 show that the global 

financial market affects the segments of the financial market 
of Ukraine in different ways. The global credit market affects 
the credit segment of the national market with a lag of 4 months. 
The world stock market affects the national segment with a lag 
of two months. At the same time, the following relationship be-
tween the national segments of the financial market is observed: 
the stock segment affects the credit segment with a lag of two 
months, and the credit segment affects the currency exchange 
segment with a lag of one month. 

Table 2 
 

Calculation of the Granger test for the assessment  
of causality in the financial markets  

of Ukraine and the world 
 

The index  
that affects 

The index  
that depends 

Availability  
of influence 

Lag, 
months 

LIBOR rate 
NBU discount 

rate 
+ 4 

Dow Jones index 
(DJIA) 

NBU discount 
rate 

– – 

LIBOR rate PFTS index – – 

Dow Jones index 
(DJIA) 

PFTS index + 2 

LIBOR rate USD/UAH rate + 1 

Dow Jones index 
(DJIA) 

USD/UAH rate + 1 

NBU discount rate PFTS index – – 

NBU discount rate USD/UAH rate + 1 

PFTS index 
NBU discount 

rate 
+ 2 

PFTS index USD/UAH rate – – 

USD/UAH rate 
NBU discount 

rate 
– – 

USD/UAH rate PFTS index – – 
 

Note. "+" means that there is influence of some factor 
on another one; "–" means that no conclusion about the 
availability of influence can be drawn. 

 

The general scheme of the penetration of the global 
economic crisis to the economy of Ukraine is presented as 
follows (Fig. 2). 

Economy of Ukraine

Financial 

market

Stock 

market

Credit 

market
Foreign 

exchange 

market

World economic space

Fluctuations, 2-month lag

 Fluctuations, 4-month lag

2 months

1 month

   Fluctuations, 1-month lag

Global e
conomic cris

is

 
Fig. 2. The scheme of diffusion of the global crisis in the economy of Ukraine 
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Thus, the global economic crisis destabilized the seg-

ments of the financial market of Ukraine through international 

financial institutions in the following sequence: the stock, credit 

and foreign exchange segments, which in turn led to the de-

stabilization of the internal economic situation in Ukraine. 

Block 2. Determination of the impact of the crisis on 

the economy of Ukraine. 

Task 2.1. Analysis of the changes in the trends of macro-

economic indicators of the country's development. 

For the investigation of changes in macroeconomic indi-

cators the following indicators were selected: the dynamics of 

changes in GDP per capita (%), inflation rate and changes in the 

foreign trade balance for the period of 2007 – 2013 (Table 3). 

 
Table 3 

 
Macroeconomic indicators  

of economic development of Ukraine 

 

Year 
Dynamics of changes  

in GDP per capita, % 

Inflation 

rate, % 

Changes in the foreign 

trade balance, % 

2007 8.5 16.6 31.8 

2008 2.81 22.3 38.7 

2009 -14.47 12.3 -44.2 

2010 4.57 9.1 31.7 

2011 5.53 4.6 34.6 

2012 0.4 -0.2 1.7 

2013 0.95 0.5 -8.6 

 
The change in the values of macroeconomic indicators 

shows that the global economic crisis that started in the world 

in 2007, impacted the whole economic system of Ukraine only 

in 2009, while the global financial market had been in the state 

of crisis since autumn 2008. It underlines the fact that Ukraine's 

economy was not fully integrated into the world economic 

market, which caused such a delay. But in the case of crisis 

fluctuations this fact was positive to some degree and pro-

vided the Ukrainian government with the time to identify threats 

of the crisis to the national economy. 

Task 2.2. The impact of the global economic crisis on 

the changes in macroeconomic indicators. 

To study the impact of the crisis on the economy of 

Ukraine, the instrument of dummy variables and VAR models 

was used. The factor of the availability of the global financial 

crisis was selected as a dummy variable. In the case of its 

availability, the value of the dummy variable was equal to 1, 

otherwise it was 0. To build an effective model, a series of ex-

periments were conducted, depending on the time period in 

which the value of the dummy variable was equal to 1 (Table 4):  

experiment 1 – for the period of 2007 – 2008;  

experiment 2 – for the period of 2007 – 2009; 

experiment 3 – for the period of 2007 – 2010. 

As a result of the calculations it was determined that: 

the best model was observed in the case when the 

dummy variable was equal to 1 in the period of 2007 – 2009 

(experiment 2), which demonstrates the impact of the global 

crisis on the economy of Ukraine; 

the impact of the global financial crisis has a lagged 

structure and its biggest impact is observed with a delay  

of one year, which indicates a weak integration of Ukraine's 

economic system in the world economic space and gives an 

opportunity for a rapid response to prevent a devastating power  

of the crisis; 

the impact of the global crisis with a lagged structure 

is 53 %, thus the dynamics of national macroeconomic indi-

cators is determined by the influence of the global economic 

crisis by 53 %. The availability of 47 % of fluctuations is caused 

by internal Ukrainian tendencies, which, in turn, makes it pos-

sible to notice ineffective mechanisms of the crisis prevention 

in the national economy. 

 
Table 4 

 
The impact of the global financial crisis  

on the economic development of the country, % 

 

 

Dynamics of 

changes in GDP 

per capita, % 

Inflation 

rate, % 

Changes in the 

foreign trade 

balance, % 

2007 – 

2008 

1-year lag 48 32 49 

2-year lag 40 25 41 

3-year lag 16 16 22 

2007 – 

2009 

1-year lag 53 42 61 

2-year lag 48 32 38 

3-year lag 15 10 12 

2007 – 

2010 

1-year lag 40 33 48 

2-year lag 31 28 30 

3-year lag 16 10 25 

 

Thus, as a result of the research made, the impact of 

the global economic crisis on the economy of Ukraine has 

been proved and its lagged structure has been determined.  

In the author's view, the lagged structure (1 year) and the delay 

of response of the segments of the financial market should be 

actively used at the state level of regulation to develop 

preventive measures, aiming to localize and lower the degree 

of aggressiveness of the global crisis events on the economy 

of our country. 

Block 3. Investigation of compensatory mechanisms 

for the localization of the crisis. 

Task 3.1. Determination of compensatory mechanisms 

for the localization of the crisis. 

The main compensatory mechanism for the mitigation 

of the crisis in the economy of Ukraine was the mechanism of 

attraction of IMF funds. During the crisis period of 2008 – 2010, 

Ukraine received 10.5 billion dollars, and this sum of money 

amounted to 64 % of the total loans of 16.4 billion dollars. The 

program was approved in November 2008, which made it 

possible to stabilize the hryvnia rate to the dollar rate at 7.99 

in the autumn of 2009. The dynamics of loans declared and 

granted by the IMF is shown in Fig. 3. 

This graph shows that the largest tranche Ukraine got 

was in the crisis period of 2008 – 2010. 

Task 3.2. Analysis of post-crisis trends. 

Analysis of post-crisis trends is appropriate to be made 

from two positions. The first is the analysis of macroeconomic 

indicators after the crisis, and the second is analysis of the 

socio-economic and political events in the country. 
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Fig. 3. The dynamics of credits, announced and granted by the IMF in 1994 – 2002 

 

Basing on the first line of the data analysis according 
to Table 3, it can be concluded that since 2010, signs of 
gradual getting out the crisis began to emerge in the country 
due to the compensatory mechanism of attraction of IMF 
credit resources. 

However, the dynamics of the data presented in Fig. 3 

and Table 3 for the period of 2010 – 2012 shows that this 
trend, unfortunately, did not become dominant. So, unless the 
compensatory mechanism of credit relations with the IMF had 
worked, Ukrainian economy would have a tendency to increase. 
However, it was found out that Ukraine was not fulfilling its 
obligations to the IMF, which consisted in a gradual reduction 

of the budget deficit (to 3.5 % of GDP in 2011, to 2.5 % in 2012, 
to 5.0 % in 2009) and reduction of the public debt below 35 % 
of GDP by 2015. This led to a failure to receive a significant 
part of loans announced in 2010, and the Ukrainian economy 
experienced a significant drop. This triggered the fact that  
in 2012 – 2013 there was a minimal increase of GDP per 
capita and falling of the trade balance. 

In addition, this dependence on loans led to the fact 
that in 2013 government tried to get better credit conditions, 
and therefore was looking for the borrowers except the IMF 
and the EU, which further led to political and economic crisis 
in the country. 

The following conclusions have been drawn based on 
the research:  

the global financial crisis of 2007 – 2010 had devastat-
ing consequences for the entire global economic system,  
and, in particular, for the economy of Ukraine, which led to  
a drop in macroeconomic indicators, increased inflation and de-
stabilization in the financial and real sectors of the economy; 

the financial market of Ukraine was the most sensitive 
to the global crisis fluctuations and showed a slight lag de-

pendence on the global financial trends. However, the pre-
sence of such a time lag provided the Ukrainian government 
with the time for the development of preventive measures for 
the global crisis; 

the internal structure of the financial market also has  
a lagged dependence, which is evident in the sequential  

influence of the segments of the financial market on each 
other. Such dependence also empowers the abilities for the 
localization of the crises in one of the segments of the finan-
cial market; 

the global financial crisis of 2007 – 2009 had a 53 % 
impact on the national economy, and it indicated negative 

trends in it; 
IMF credits were chosen by the government as a com-

pensatory mechanism; however, this mechanism turned out 
to be fatal for the Ukrainian economy. There was a short-term 
improvement of the economy with the help of the credit money, 
but the lack of internal compensatory mechanisms did not 

allow the government to carry out further structural transfor-
mation of the economy of the country in the post-crisis period 
and ensure effective functioning of the economy without a sig-
nificant loan. This situation further led to not only worsening  
of the economic condition of the country, but also to the global 
systemic crisis of the entire state. 

Approaches and means of forming adequate internal 

compensatory mechanisms and developing a necessary legal 
basis and its implementation require advanced studying  
and can be regarded as a further research area. 

 
____________ 
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THE SIZE AND DEVELOPMENT OF THE SHADOW ECONOMIES 
OF UKRAINE AND SIX OTHER EASTERN COUNTRIES  

OVER THE PERIOD OF 1999 – 2015  
 

F. Schneider 
 

Estimations of the size of the shadow economies of Ukraine, Armenia, Kazakhstan, the Kyrgyz 
Republic, the Russian Federation, Tajikistan and Turkey are presented over the period from 1999 to 
2015. According to the author's estimation the average size of the shadow economy (in 1999 – 2015) 
was 44.6 % in Ukraine, 42.3 % in Armenia, 35.8 % in Kazakhstan, 37.4 % in the Kyrgyz Republic, 
39.7 % in the Russian Federation, 41.5 % in Tajikistan and 30.1 % in Turkey. The author has proved 
that an increase in the burden of indirect taxation, the unemployment rate and corruption and less 
business freedom are the driving forces of the shadow economies of these countries. 
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